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All amounts reported in the tables of these financial statements are denominated in millions of euros, unless stated
otherwise. Because figures have been rounded off, small differences with previously reported figures may occur. Certain
reclassifications have been made with regard to the prior year's Consolidated Financial Statements in order to make
them comparable to the presentation for the year under review.
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Fortis Bank

Fortis Bank S.A/N.V. combines the banking activities of Fortis, an international provider of banking and insurance
services to personal, business and institutional customers. We deliver a total package of financial products and services
through our own high-performance channels and via intermediaries and other partners.

Fortis is a leader in financial services in the Benelux region — one of Europe’s wealthiest. Building on that leadership, we
have developed an extensive European footprint in the retail banking market, operating through a variety of distribution
channels. We offer financial services to companies, institutional clients and high net worth individuals and provide
integrated solutions to the enterprise and the entrepreneur. Our unique expertise has made us a regional and in some
cases global leader in niche markets, such as energy, commodities and transportation, and fund administration. We
successfully combine our banking and insurance skills in growth markets in Europe and Asia, and we excel in
bancassurance in several countries, like Belgium, Portugal and Malaysia.

Fortis ranks among Europe’s top 20 financial institutions, with a market capitalisation of EUR 40 billion at year-end 2007.
Together with ABN AMRO, we have a presence in over 50 countries and a dedicated, professional workforce of 85,000.
All this makes us a leader in financial services in Europe, a top 3 private banker and a top tier asset manager.

THE CORE BUSINESSES OF FORTIS BANK

Retail banking

Retail Banking provides financial services to individuals, professionals and small businesses. Over six million active
customers in eight countries currently use our integrated banking and insurance services, through proprietary and third-
party networks, all embedded in a multi-channel environment.

Strategy

¢ Improve client satisfaction by implementing a fully segmented customer approach
e Adapt organisation to accelerate international development

e Continue to invest in our core markets and in developing new ones

¢ Develop consumer finance by leveraging existing networks

e Focus on bancassurance through our integrated distribution network

e Pursue cross-channel distribution strategy

Market position

Firm footprint in Europe

e Market leadership in Benelux — one of Europe’s wealthiest regions: no. 1 credit card issuer and, together with ABN
AMRO, no. 1 in retail financial services

e 2,500 Fortis branches across Europe, together with ABN AMRO network

e Around 100 credit shops in Germany, more than 180 in Poland and four in Turkey

e Products offered via post office network in Belgium and Ireland

¢ Independent brokers in the Netherlands and in Poland; tied agents in Belgium

e Consumer finance offering in seven countries with 220 million inhabitants; 4 million credit card holders in Benelux and
Turkey

7
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Key developments in 2007

e The introduction of MIFID in November has helped Fortis to provide enhanced customer care with personalised
investment advice

¢ Reorganisation of Belgian branch network in order to refine customer segmentation and increase commercial
autonomy

¢ Investment in network: 45 cash points in Belgium and 41 branches (total of 243) in Turkey

e Acquisition of Dominet in Poland

e Postbank, the 50/50 joint venture with An Post in Ireland, starts operating at over 250 post offices.

Asset Management & Private Banking

Fortis has established itself as a strong European asset and wealth manager. Fortis Investments is an innovative
investment solutions provider with EUR 133 billion in assets under management. Our multi-product development skills
are delivered through a global network of 21 autonomous investment centres. Fortis Private Banking aims to be the
service provider of choice for high net worth and ultra high net worth clients, offering integrated and international
solutions for their assets and liabilities. We have EUR 83 billion in assets under management and are present in 17
countries.

Business strategy

¢ Integrate ABN AMRO'’s asset gathering activities swiftly and seamlessly

e Leverage combined asset management capabilities in new territories (e.g. parts of Asia and the Americas) and
accelerate private banking growth in the Asian region

e Enhance product offering with innovative solutions for assets and liabilities

Market position

Solid platforms in asset gathering

e Top tier global market position with an extensive asset management product offering sold in over 30 countries

e Together with ABN AMRO: European top 3 and strong Asian growth platform for wealth management on behalf of
high net worth individuals

Key developments in 2007

e Fortis Investments acquires investment trust management activities in Japan

e Equity funds delivers strong performance

e Seventh consecutive year of double-digit net profit growth in asset management

¢ Chinese joint venture with Haitong Securities receives QDI licence

e Successful launch and placement by Private Banking of a basket of real estate funds, with subscription from many
different countries

Merchant Banking

Merchant Banking offers tailored financial products and services to medium-sized Europe-oriented businesses and large
international companies and institutions. We have established a strong regional or global position in many of our
products and skills, making us well-placed to capture growth opportunities.
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Business strategy

Become the reference European cross-border partner for enterprise and entrepreneur

Pursue focused growth by leveraging key client relationships and strong product franchises
Sustain competitive edge by developing specialised financial services

Exploit opportunities in the US and Asia by following key clients and leveraging existing expertise
Continue to build excellence in operations, risk and IT

Market position
Strong market positions in niches

Strong leadership position in Benelux

High penetration among selected European customers (e.g. internationally active SMEs)

Leading worldwide position in several specialised sectors (e.g. top 3 position in renewable energy, top 3 in
commodities and top 5 in the shipping industry)

145 Business Centres, including those of ABN AMRO, across 19 countries Europe-wide and in China

Leading global service provider in funds administration and financing and in on-exchange derivatives and securities
clearing services for professional counterparties

Top 3 global administrator in the hedge funds industry

Top European player in international leasing and commercial finance

Worldwide leader in trust and corporate services

Solid private equity investment expertise coupled with a diversified alternative investments

Key developments in 2007

Reinforcement of our global carbon banking leadership through sizeable transactions involving Certified Emission
Reductions (CERs) with over 15 counterparties

Increased number of deals in Specialised Finance, Investment Banking and Global Markets, thanks to close
cooperation across business lines

Double-digit growth at Commercial Banking, gaining market share in Europe

Cooperation agreement with Intermarket Group enabling us to extend our product range in Central Europe to include
factoring

Integration of Merchant Banking and Commercial Banking, enhancing cross-selling opportunities

Credit ratings of Fortis Bank S.A./N.V.

Long-term Short-term
Standard & Poor’s AA- A-l+
Moody’s Aa2 P-1

Fitch Ratings AA- Fl

S
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Board of Directors
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Report of the Board of Directors

The Fortis Bank consolidated financial statements, including the 2006 and 2005 comparative figures, are published in
accordance with International Financial Reporting Standards (IFRS) — including International Accounting Standards (IAS)
and Interpretations, at 31 December 2007 and as adopted by the European Union.

Income statement

Full-year net profit clocked in at EUR 1,781 million, down 62% from the previous year. The deterioration of the US
subprime market over the second half of 2007, particularly in the last quarter, led to large provisions taken to impair
related instruments. Moreover, the capital gains in 2007 were 1,3 billion lower due to the sale of the participations in
insurance companies in 2006.

Total income for the full year decreased with 5% to EUR 11.3 billion. The increase in net interest income, in net
commissions and fees and in dividends and our share in results of associates was more than offset by a decrease in
capital gains. Excluding the impact of capital gains, total income increased with 7%. Other realised and unrealised gains
and losses were only slightly lower than last year despite the turmoil on the global capital markets, demonstrating the
resilience of these activities thanks to their diversified nature.

Underlying total income growth (excluding capital gains) was well balanced across all major revenue lines, with almost
half of the increase coming from higher net interest income and net commissions and fees, providing a very stable and
recurring revenue base. In addition, about 75% of the underlying growth in net interest income and net commissions and
fees was generated by activities earmarked as growth engines.

Commercial activity remained strong throughout 2007, resulting in 16% underlying growth in lending, a 5% increase in
deposits and a 9% rise in funds under management. Credit risk-weighted commitments amounted to EUR 249 billion, up
12% in 2007, driven by sharp growth at Merchant & Private Banking.

The income growth (excluding capital gains) was more than offset by an increase in expenses, the latter being mainly
driven by investments in growth and an 8% rise in the number of FTEs. The change in provisions for impairments was
largely affected by impairments of the US CDO subprime portfolio.

Net interest income amounted to EUR 5,267 million, up 4% on last year. Underlying growth was actually 7% excluding
ABN AMRO financing costs (EUR 92 million), lower prepayment fees on mortgages (EUR 75 million) and the one-off
correction at Fortis Hypotheek Bank (EUR 38 million). This steep rise was fuelled chiefly by volume growth in loans and
deposits and the release of provisions for interest reserves, more than offsetting margin pressure resulting from
competition and the impact of a flatter yield curve.

11
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Double-digit growth rates in net interest income were recorded at Commercial Banking, Corporate, Institutional & Public
Banking, Energy, Commodities & Transportation and Turkey. This partly offset the slight decrease at deposit-taking
businesses like Retail Banking Belgium. Growth of 22% at Merchant & Private Banking and a 3% rise at Retail Banking
(both adjusted for the transfer of the retail activities of Fortis Banque France) more than compensated for the decline in
ALM results at Other Banking.

The average duration of equity decreased from 5.8 years in 2006 to 5.3 years in 2007 as the flat yield curve presented
no significant opportunities for mismatch results.

Robust business growth was evidenced by a steady increase in both underlying loan volumes and deposits.
Underlying loan volumes (excluding securities lending and reverse repurchase agreements) rose by 16% in 2007, with
commercial loans advancing 25% and residential mortgages 7%. Total customer deposits were up 5% on the 2006 year-
end level. Retail customers continued to shift funds away from saving deposits to time deposits, affecting the net margin.

Credit risk-weighted commitments amounted to EUR 249 billion, up 12% in 2007. This increase was driven by strong
volume growth, particularly at Merchant & Private Banking. At EUR 21 billion, market risk-weighted commitments were
up 13%. Total risk-weighted commitments amounted to EUR 270 billion, up 13% in 2007.

Funds under management increased from EUR 182 billion to EUR 198 billion, up 9% compared with year-end 2006.
Net inflow continued to grow sharply despite adverse market conditions in the third and fourth quarters of 2007, reaching
EUR 13.4 billion, with Asset Management contributing 72% to this growth.

Net commissions and fees rose significantly in 2007, advancing 11% to EUR 3,065 million. The increase was fuelled
mainly by higher funds under management, as well as by commissions and fees (EUR 46 million) relating to the
acquisition and financing of ABN AMRO activities. About half of the increase in net commissions and fees came from the
growth in funds under management, driven by a substantially higher fee base and strong net inflow at Asset
Management and Private Banking. Cross-selling across Banking and Insurance accounted for 16% of the total rise in net
commissions and fees, mainly on the distribution of insurance products through the banking network. The remainder of
the increase (about one-third) came primarily from higher fees earned on securities brokerage, credit card commissions
and payment transactions.

Capital gains on the investment portfolio amounted to EUR 881 million in 2007, down 59% compared to 2006. In 2006
the main divestments were Fortis Bank Insurance (1,345 million), Fortis Insurance (213 million), Banksys (55 million) and
Bank Card Company (37 million). In 2007 a number of non-strategic equity holdings have been sold (including Banco
Comercial Portugués, Kasbank, ICBC Asia and Aremas), in connection with the acquisition of ABN AMRO activities.

Other realised and unrealised gains and losses slightly decreased in 2007 with 4,6% to EUR 1,278 million partly due
to the global capital markets turmoil. Excluding one-offs such as the non-qualifying hedge and the penalty on an internal
financing repayment, other realised and unrealised gains and losses were up 6% in 2007.



Fortis Bank - Financial Statements 2007

Change in provisions for impairments reached EUR 2.8 billion in 2007 mainly due to the impairments on the super
senior tranches of US sub-prime CDOs (EUR 2.8 billion) and other parts of the structured credit portfolio. Further
deterioration of the US CDO sub-prime market over the last quarter of 2007 prompted the use of more severe
assumptions in valuation models and, consequently, additional impairments on related instruments. At year-end, Fortis
impaired 43% of the High Grade super senior tranches and 57% of the Mezzanine super senior tranches. All tranches
ranked lower than super senior have been fully impaired. Taking these impairments into account, the remaining exposure
on US sub-prime CDOs stood at EUR 2.9 billion at the end of 2007, EUR 2.6 billion of which in High Grade super senior
tranches and EUR 0.3 billion in Mezzanine super senior tranches. IFRS 7 application also impacted negatively the
impairments by EUR (25) million, the interests reserved being re-classed from net interest income into impairments. This
negative evolution has been partly offset by the release of IBNR provision by EUR (179) million due to the revision of the
parameters of calculation. As far as the loan book is concerned, specific provisions remained very limited.

Total expenses went up 12% to EUR 7,058 million in 2007. Two-thirds of this growth was driven by business
developments at Merchant & Private Banking while the remainder stemmed from Retail Banking and Asset Management.
Underlying expense growth came in at 10%, excluding costs relating to the ABN AMRO integration incurred in the fourth
quarter, scope changes and one-offs. Various investments in growth accounted for 6%, while underlying cost growth was
4%. The cost/income ratio for 2007 stood at 61.9%.

Staff expenses amounted to EUR 4,032 million, rising by EUR 407 million or 11% in 2007. More than half of the
increase was due to the rise in the number of FTEs in support of growth investments, while wage drift, accounted for 3%.
The consolidation of acquisitions, the integration of ABN AMRO (EUR 17 million) and some one-offs were responsible for
the balance of the increase.

The total number of Banking FTEs reached 46,861 at the end of 2007, up 8% (or 3,286 FTEs). Almost one-third of the
increase related to recent acquisitions, including Dominet and Cinergy. Excluding scope changes, the balance of hiring
took place at the businesses and countries defined as growth engines, ultimately divided equally between Merchant &
Private Banking and Retail Banking. More specifically, recruitments were made to support the expansion of Consumer
Finance, Turkey, Global Markets, Specialised Financial Services, Clearing Funds & Custody and Services to Hedge
Funds. Retail Banking in the Benelux countries enhanced efficiency, mainly in the support functions, resulting in a 2%
decrease in the number of FTEs.

Other expenses, including depreciation and amortisation went up 12% to EUR 2,902 million in 2007 compared to 2006.
Strategic investments represent 7% of the increase and related mainly to upgrading of the technology infrastructure,
expansion of the distribution networks in Germany, Turkey and Poland, and the expansion of Merchant & Private
Banking in the US, UK and Asia. The remainder was due to underlying growth (3%) and to acquisitions, the ABN AMRO
integration and one-offs (2%).

Total Banking recognised a tax credit for 2007, as tax-deductible losses in the US relating to Merchant & Private
Banking’s subprime exposure outweighed the tax expenses on Banking profit realised elsewhere. Excluding the
subprime-related tax credit in the US, the effective tax rate was at a low 16% in 2007 comparable to 2006. The low tax
rate was due mainly to the mix of capital gains (largely tax-exempt equity deals), the reduced corporate tax rate in the
Netherlands and the establishment of the Belgian treasury centre whereas the structure of the Treasury and financial
markets results was less favourable in 2007.

(K]



14

Fortis Bank - Financial Statements 2007

Balance sheet

The Balance sheet of Fortis Bank increased by 92,6 Bio (or 13,7%) reaching at 767,2 Bio The evolution of the Fortis
Bank balance sheet was mainly impacted by the high level of trading, interbank activities and customer business of
Global Markets. Funds generated via time deposits, repo’s, debt certificates and short securities sales were utilised by
reverse repo’s, securities lending, deposits to the banks and higher trading assets.

Growth in Trading Assets and Liabilities were due higher volumes traded in the Dealing Room. Within the investment
position the increase in associates and joint ventures was due to the ABN Amro transaction; largely offset by decreasing
available for sale positions due to both non-replacement of maturing government bonds and sales from the government
bonds portfolio.

Cash and Cash equivalents increased by 6,2Bio (or +29,9%). The increase was mainly due to higher activity within
Merchant and Private Banking by +6,4 Bio, of which Global Markets was the main driver by 3,3 Bio. Within Global
Markets this evolution was mainly due to an increase of reverse repos from banks maturing in less than 3 months adding
8,0 Bio; partly offset by a decrease in non-current accounts from banks maturing in less than 3 months (-3,1 Bio) as well
as current accounts from banks (-1,4 Bio).

Due from banks increased by 29,0 Bio (or 32,5%) where Global Markets was the main contributor by 25,2 Bio. This
increase can be split into major categories such as increased balances due to reverse repos (+16,3 Bio), higher
securities lending receivables (+3,0 Bio), higher bank deposits (+2,2 Bio) and higher mandatory reserve deposits with
Central Bank (+3,6 Bio). Securities lending receivables were up due to higher GSFG activities compared with previous
year.

Reverse repos were strongly up at GMK Belgium due to the launch of new government repos and repos corporate.

Due from customers increased by 29,4 Bio (or 10,3%) reaching 315,3 Bio. The increase can be split into Retail Banking
(+6,6 Bio or 8,5%) and Merchant and Private Banking (+21,8 Bio or 12,3%) and ALM (+0.9 Bio or 3,0%).

Within Merchant and Private Banking, strong loan growth was seen in Corporate, Institutional and Public Banking,
Commercial Banking, Private Banking and Energy, Commaodities and Transportation by 6,3 Bio (16,3%), 6,8 Bio (22,9%),
3,0 Bio (46,1%) and 6,4 Bio (46,3%) respectively. Retail Banking supported the growth by 6,6 Bio mainly by higher
mortgage loan balances (+4,8 Bio) and consumer and commercial loans (+1,8 Bio).

Trading Assets increased by 4,7 Bio (or 6,7%) which can be allocated to Global Markets (4,7 Bio or +6,9%) due to an
increase in fair values of derivatives by 7,7 Bio resulting mainly from volume growth in derivatives portfolio and
steepening of yield curve which impacted rise in fair values of derivatives. This increase in fair value of derivatives was
neutralized in the liabilities side. This was partly offset by the trading securities portfolio that decreased by 3,5 Bio
especially in equity securities (-2,8 Bio which can be mainly contributed to GSFG activities), treasury bills (-1,5 Bio)

and other asset backed securities (-1,2 Bio); partly offset by an increase in corporate debts (+1,9 Bio).
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Investments increased by 3,7 Bio (+2,7%) standing at 141,5 Bio. The increase within ALM (+19,7 Bio) was partly offset
by the decline within Global Markets (-18,5 Bio). The decrease in Global Markets was mainly related to the decrease of
the Availa