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COVERED BONDS

BNP Paribas Fortis SA/NV - Retained
Mortgage Covered Bonds

Belgian covered bonds

Ratings

Exhibit 1

Cover Pool (€) Ordinary Cover Pool Assets Covered Bonds (€) Rating
7,079,166,397 Residential Mortgage Loans 5,000,000,000 Aaa

Source: Moody's Investors Service

Summary

The covered bonds issued by BNP Paribas Fortis SA/NV (BNP Paribas Fortis or the issuer;
Aa3(cr)) under the retained mortgage programme (retained mortgage Pandbrieven
programme) are full recourse to the issuer and are secured by a cover pool of assets
consisting of residential mortgage loans in Belgium.

Credit strengths include the full recourse of the covered bonds to the issuer and support
provided by the Belgian legal framework for covered bonds, which provides for the issuer's
regulation and supervision.

Credit challenges include the high level of dependency on the issuer. As with most covered
bonds in Europe, there are few restrictions on the future composition of the cover pool.

Our credit analysis takes into account the cover pool's credit quality, which is reflected in the
collateral score of 5.4%, and the level of over-collateralisation (OC) of 41.6%.

Credit strengths

» Recourse to the issuer: The covered bonds are full recourse to BNP Paribas Fortis
(Aa3(cr)). (See “Covered bond analysis")

» Support provided by the Belgian legal framework: The covered bonds are governed
by the Belgian covered bond legislation, which includes several strong features. (See
“Moody's related publications: Covered Bond Legal Frameworks")

» High credit quality of the cover pool: The covered bonds are supported by a cover pool
of high-quality assets. The assets are mortgage loans backed by properties in Belgium. The
collateral quality is reflected in the collateral score, which is currently 5.4%. (See “Cover
pool analysis”)
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» Refinancing risk: Following what we call a covered bond (CB) anchor event, refinancing risk would be mitigated by liquidity-
matching requirements. In addition, the covered bonds may have a soft bullet repayment at maturity, with a 12-month maturity
extension in case the issuer fails to redeem a series on the scheduled maturity date. A CB anchor event occurs when the issuer, or
another entity within the issuer group that supports the issuer, ceases to service the payments on the covered bonds. (See “Covered
bond analysis")

» Interest rate and currency risks: Interest rate risk is mitigated by the legal 5% OC requirement. Currency risk is well matched in
this programme. All assets and liabilities are denominated in euros. (See “Covered bond analysis")

Credit challenges

» High level of dependency on the issuer: As with most covered bonds, before the insolvency of the issuer, the issuer can materially
change the nature of the programme. For example, the issuer can add new assets to the cover pool, issue new covered bonds with
varying promises and enter into new hedging arrangements. Also similar to most covered bonds in Europe, this programme has few
restrictions on the future composition of the cover pool. These changes could affect the credit quality of the cover pool as well as
the overall refinancing and market risks. Further, if the quality of the collateral deteriorates below a certain threshold, the issuer
would have the ability, but not the obligation, to increase the OC in the cover pool. (See “Covered bond analysis”)

» Market risks: Following a CB anchor event, covered bondholders, to achieve timely principal payment, might need to rely on
proceeds raised through the sale of, or borrowing against, the cover pool assets. The market value of these assets may be subject
to high volatility after a CB anchor event. In addition, covered bondholders might have exposure to interest rate and currency risks.
(See “Covered bond analysis")

» Time subordination: After a CB anchor event, later-maturing covered bonds are subject to time subordination. Principal cash
collections may be used on a first-come, first-served basis, paying earlier-maturing covered bonds before later-maturing covered
bonds. This subordination could lead to the erosion of OC before any payments are made to later-paying covered bonds. (See
“Covered bond analysis”)

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Key characteristics

Exhibit 2
Covered bonds characteristics
Moody's Programme Number: 454
Issuer: BNP Paribas Fortis SA/NV
Covered Bond Type: Residential mortgage covered bonds
Issued under Covered Bonds Law: Yes
Applicable Covered Bonds Law: Belgium
Entity used in Moody's TPl analysis: BNP Paribas Fortis SV NV
CRAssessment: Aa3(cr)
CB Anchor: CRassessment +1notch
Senior unsecured/deposit rating: A2/A1
Total Covered Bonds Outstanding: BJR5,000,000,000
Main Currency of Covered Bonds: BJR(100%)
Extended Refinance Period: Yes

Principal Payment Type:

Soft bullet (1year extension period)

Interest Rate Type:

fixed rate covered bonds (100%)

Committed Over-Collateralisation:

5%

Current Over-Collateralisation:

41.6% (on anominal basis)

Intra-group Swap Provider: No
Monitoring of Cover Pool: David de Schacht and Jurgen de Raedemaeker (cover pool monitors)
Trustees: n‘a

Timely Payment Indicator: Probable

TPl Leeway: 4 notches

Source: Moody's Investors Service

Exhibit 3

Cover pool characteristics
Sze of Cover Pool: €7,079,166,397
Main Collateral Type in Cover Pool: Residential (100%)
Main Asset Location of Ordinary Cover Assets: Belgium (100%)
Main Currency: BUR(100%)
Loans Count: 115,670
Number of Borrowers: 63,870
WA unindexed LTV: 68.10%
WA indexed LTV: 59.80%
WA Seasoning: 31months
WA Remaining Term: 189 months
Interest Rate Type: Fixed rate assets (94.4%)
Collateral Score: 5.4%
Cover Pool Losses: 315%
Further Cover Pool Details: See Appendix 1
Pool Cut-off Date: 31.anuary 2019

Source: Moody's Investors Service

26 February 2019
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Covered bond description
The covered bonds issued under the mortgage covered bond programme of BNP Paribas Fortis are full recourse to the issuer. Upon a CB
anchor event covered bondholders will have access to a cover pool of residential mortgage loan receivables.

Structure description
The bonds
Covered bonds issued have an extended maturity date of 12 months.

Issuer recourse
The covered bonds are full recourse to the issuer. Therefore, the issuer is obliged to repay principal and pay interest on the covered
bonds.

Recourse to cover pool and over-collateralisation
If the issuer becomes insolvent, the covered bondholders would have priority claims over a pool of assets (cover pool). (See “Cover pool
description” for the cover pool characteristics and “Cover pool analysis” for our analysis of the pool)

As of the issuance of the first two series under this programme, the level of nominal over-collateralisation (OC) is 41.6%.

Based on data as of 31 January 2019, 13% of OC is sufficient to maintain the current covered bond rating. This shows that our analysis
currently relies on OC that is not in committed form.

Although the issuer has the ability to increase the OC in the cover pool if collateral quality deteriorates below a certain threshold,
the issuer does not have any obligation to do so. The failure to increase OC following a deterioration of the collateral could lead to a
negative rating action.

Legal framework

The covered bonds are governed by the Belgian legal framework. There are a number of strengths in the Belgian covered bond
legislation, including the regulation and supervision of the issuer by the National Bank of Belgium (NBB), as well as certain minimum
requirements for the covered bonds and cover pool. A description of the general legal framework is contained in Moody's special report
on the Belgian legal framework for covered bonds (see Moody's related research).

Covered bond analysis

Our credit analysis of the covered bonds primarily focuses on the issuer's credit quality, refinancing risk, interest rate risk and currency
risk, as well as the probability that payments on the covered bonds would be made in a timely fashion following a CB anchor event,
which we measure using the Timely Payment Indicator (See “Timely Payment Indicator”).

Primary analysis
Issuer analysis - Credit quality of the issuer
The issuer's CR Assessment is Aa3(cr). (For a description of the issuer's rating drivers, see Credit Opinion, published January 2019)

The reference point for the issuer’s credit strength in our analysis is the CB anchor, which for covered bond programmes under the
covered bond law in Belgium is the CR Assessment plus one notch.

Issuer analysis - Dependency on the issuer's credit quality

The credit quality of the covered bonds depends primarily on the credit quality of the issuer. If the issuer’s credit strength were to
deteriorate, there would be a greater risk that a CB anchor event would occur, leading to refinancing risk for the covered bonds.
Consequently, the credit quality of the covered bonds would deteriorate unless other credit risks were to decrease.

In the event that the CB anchor deteriorates, the issuer would have the ability, but not the obligation, to increase the OC in the cover
pool. Failure to increase the level of OC under these circumstances could lead to a negative rating action.

Reasons for the high level of dependency of the covered bonds with the issuer also include exposure to decisions made by the issuer in
its discretion as manager of the covered bond programme. For example, before a CB anchor event, the issuer may add new assets to
the cover pool and remove assets from the cover pool, issue further bonds and enter new hedging arrangements. Such actions could
reduce the value of the cover pool.

4 26 February 2019 BNP Paribas Fortis SA/NV - Retained Mortgage Covered Bonds: Belgian covered bonds
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As with most covered bonds in Europe, there are few contractual restrictions on the future composition of the cover pool, which
creates substitution risk. Nevertheless, cover pool quality over time will be protected by, among other things, the requirements of the
Belgian covered bond law, which specifies what types of assets are eligible. (See “Moody's related publications: Covered Bond Legal
Frameworks")

Refinancing risk

Following a CB anchor event, the “natural” amortisation of the cover pool assets alone cannot be relied on to repay the principal. We
assume that funds must be raised against the cover pool at a discount if covered bondholders are to receive timely principal payment.
Where the portion of the cover pool that is potentially exposed to refinancing risk is not contractually limited, our expected loss
analysis typically assumes that this amount is in excess of 50% of the cover pool.

After a CB anchor event, the market value of these assets may be subject to volatility. Examples of the stressed refinancing margins we
use for different types of prime-quality assets are published in our Rating Methodology. (See “Moody's related publications - Moody's
Approach to Rating Covered Bonds")

The refinancing-positive factors outweigh the negative ones. The refinancing-positive aspects of this covered bond programme include:
» Covered bond law:

— At the time of the declaration of issuer's bankruptcy, or earlier if the NBB considers it necessary, a cover pool
administrator (gestionnaire de portfeuille) will take over management responsibility of the covered bond programme. The
cover pool administrator has the ability to sell all or part of the cover pool, with or without all or parts of the liabilities
attached.

- Opening of bankruptcy proceedings with respect to the issuer will not automatically give bondholders the right to declare
the acceleration of covered bonds.

» The covered bonds will have a soft bullet repayment at maturity, with a 12-month maturity extension in case the issuer fails to
redeem a series on the scheduled maturity date.

» The cover pool monitor, as an independent agent, is in charge of verifying on an on-going basis that the issuer meets all the legal
requirements.

Refinancing-negative aspects of this covered bond programme include the absence of any swap agreements to hedge interest rate risk,
which is typical for Belgian covered bond programmes. However, if sufficient OC is in place, it may be considered positive that this
transaction would not need to resolve swap terminations.

Interest rate and currency risk
As with the majority of European covered bonds, there is potential for interest rate and currency risks, which could arise from the
different payment promises and durations made on the cover pool and the covered bonds.

I
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Exhibit 4
Overview of assets and liabilities
WAL Assets (Years) WAL Liabilities (Years) Assets (%) Liabilities (%)
Fixed rate 8.2 85 94.4% 100.0%
Variablerate 0.3 n‘a 5.6% n‘a

WAL = weighted average life
n/a = not applicable
Source: Moody's Investors Service, issuer data

In the event of issuer insolvency, we currently do not assume that the special cover pool administrator (gestionnaire de portefeuille)
would always be able to efficiently manage any natural hedge between the cover pool and the covered bonds. Therefore, following
a CB anchor event, our model would separately assess the impact of increasing and decreasing interest rates on the expected loss of
the covered bonds, taking the path of interest rates that leads to the worst result. The interest rate and currency stresses used over
different time horizons are published in our Rating Methodology.

Aspects of this covered bond programme that are market-risk positive include:

» No currency risk. Currently, there is no expectation of foreign exchange denominated covered bonds being issued and all of the
cover assets are denominated in local currency.

»  94.4% of the cover pool assets pay a fixed rate and 100% of the covered bonds pay a fixed rate. This creates some level of natural
hedging.

» The requirement under the covered bond law that the asset coverage tests and a liquidity test be met and must withstand a sudden
and unexpected interest rate and currency movement (set at 2% and 8% respectively, unless the issuer uses its internal stress tests).

Aspects of this covered bond programme that are market-risk negative include:

» The weighted average life of the covered bonds is expected to remain shorter than the weighted average life of the cover pool
assets. A potential sale of fixed-rate assets (in order to meet due payments on covered bonds following a CB anchor event) could
lead to a crystallisation of mark-to-market losses caused by interest-rate movements upon issuer default.

»  94.4% of the cover pool assets are fixed rate.

» We do not expect any hedging arrangements to be entered into the cover pool in the near future. The issuer may, from time to time
during the programme, enter into interest rate or currency swap agreements and other relevant swap or hedging agreements.

Timely Payment Indicator

Our Timely Payment Indicator (TPI) assesses the likelihood that timely payments would be made to covered bondholders following a
CB anchor event, and thus determines the maximum rating a covered bond programme can achieve with its current structure while
allowing for the addition of a reasonable level of OC. We have assigned a TPI of Probable to these covered bonds, in line with other
mortgage covered bonds issued under the Belgian covered bond legislation.

Based on the current TPI of Probable, the TPI leeway for this programme is four notches. This four-notch leeway implies that we might
downgrade the covered bonds' rating because of a TPI cap if we were to lower the CB anchor by more than four notches, all other
variables being equal.

The TPI-positive aspects of this covered bond programme include:
» Refinancing positive factors mentioned in section Refinancing risk above
» The strength of the Belgian covered bond legislation, including:

- Segregation of the cover pool is achieved through the constitution of a “special estate” that will not be part of the issuer's
general bankruptcy estate.

I
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- Issuer insolvency does not trigger the acceleration of the covered bonds.

—  Asset coverage tests are designed to ensure that the cover pool has substantial value at the time of the occurrence of an
issuer default.

—  The liquidity test ensures that the cover pool includes sufficient liquid assets to meet all unconditional payments over a
six-month horizon.

- The cover pool monitor, as an independent agent, is in charge of verifying on an on-going basis that the issuer meets all
the legal requirements.

—  The cover pool administrator, appointed in stressed circumstances, ensures that the issuer complies with its obligations
towards the covered bondholders and other creditors.

—  The covered bond law limits commingling, set-off and claw back risk.

- The covered bonds have a soft bullet repayment at maturity, with a 12-month maturity extension in case the issuer fails to
redeem a series on the scheduled maturity date.

» The credit quality of the cover pool assets, which is evidenced by the collateral score of 5.4%.

The TPI-negative aspects of this covered bond programme include:

» Refinancing negative factors mentioned in section Refinancing risk above

Additional analysis

Liquidity

The covered bond programme does not benefit from a designated liquidity facility if cash flow collections are interrupted. However,
prior to an issuer default the issuer is required by law to cover potential liquidity gaps for the next six months and to maintain a
minimum OC of 5%. After an issuer default, the cover pool administrator has the ability to sell a portion of the cover pool to make
timely payments on the bonds.

In addition, the issuer covenants to always include in the cover pool a liquid bond (as defined under the law) with a market value higher
than the amount of interest due and payable on the outstanding covered bonds within a period of three months.

Time subordination

After a CB anchor event, later-maturing covered bonds would be subject to time subordination. Principal cash collections may be used
on a first-come, first-served basis, paying earlier-maturing covered bonds before later-maturing covered bonds. Such payments could
result in the erosion of OC before any payments are made to later-paying covered bonds.

I
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Cover pool description

Pool description as of 31 January 2019
On a nominal value basis, the outstanding balance of the cover pool as of 31 January 2019 equals €7 billion. All loans are secured by a
mortgage, a mandate or a combination of both on a property (collectively referred to as “mortgage loans” in this report).

For BNP Paribas Fortis' underwriting criteria, see section “Income Underwriting and Valuation”.
As Exhibit 5 shows, 100% of the cover pool consists of loans backed by residential properties.

The properties backing the residential mortgages are located in Belgium, with some geographic concentration in Antwerpen, Oost-
Vlaanderen and Vlaams-Brabant. All assets are performing.

The weighted average LTV ratio of the residential loans is 68.1%.

Exhibits 5 shows more details about the cover pool characteristics.

8 26 February 2019 BNP Paribas Fortis SA/NV - Retained Mortgage Covered Bonds: Belgian covered bonds



Exhibit 5
Cover pool characteristics

SERVICE

COVERED BO

Overview Specific Loan and Borrower characteristics
Asset type: Residential Loans with an external guarantee in addition to a mortgage: 0.0%
Asset balance: 7,034,166,397 Interest only Loans: 0.0%
Average loan balance: 60,812 Loans for second homes/ Vacation: 0.0%
Number of loans: 115,670 Buy to let loans/ Non owner occupied properties: 0.0%
Number of borrowers: 63,870 Limited income verified: 0.0%
Number of properties: 73,655 Adverse credit characteristics (**): 0.0%
WA remaining term (in months): 189
WA seasoning (in months): 31 Performance
Loans in arrears (= 2months - < 6months): 0.0%
Detailson LTV Loans in arrears (> 6months - < 12months): 0.0%
WA unindexed LTV (*): 68.1% Loans in arrears ( = 12months): 0.0%
WA indexed LTV: 59.8% Loansin a foreclosure procedure: 0.0%
Valuation type: Market Value
LTV threshold: 80.0% Multi-Family Properties
Junior ranks: 0.0% Loansto tenants of tenant-owned Housing Cooperatives: 0.0%
Prior ranks: 0.0% Other type of Multi-Family loans (***): 0.0%

n/d:information not disclosed by Issuer
n/a:information not applicable

Chart A:
Balance per LTV-band Chart B: .
Percentage of residential assets
m Unindexed LTV ® Indexed LTV
30% 26.0%
25%
20%
14.0% 0o
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Chart C: Chart D:
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Main country regional distribution
18% 16.1%
1% 6% 15.0%
14% 128% 12.0%
12%
10% 8.4% 8.3% 8.1% 74%
8% :
6% 46% 4.4%
0% - - - - - - - -
en e e en TS sel ik en e nt (%
om““aa“dﬂ poe? o ¥ west”\"’ande‘ e B v penee®™ e s wrer™

n/a = not applicable

Source: Moody's Investors Service, issuer data
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Substitute assets
Of the cover assets, €45 million are substitute assets. The substitute assets currently consist exclusively of Belgian government bonds.

Cover pool monitor
The cover pool monitor (surveillant de portefeuille), as an independent agent, is in charge of verifying on an on-going basis that the
issuer meets all the legal requirements. (See “Moody's related publications: Covered Bond Legal Frameworks”)

Cover pool analysis
Our credit analysis of the pool takes into account specific characteristics of the pool, as well as legal risks.

Primary cover pool analysis

We calculate the collateral score for the cover pool using a scoring model to assess the credit risk for the residential assets in the cover
pool. Our analysis takes into account, among other factors, the LTV ratios of the mortgage loans, the seasoning and the geographical
distribution.

For this programme, the collateral score of the current pool is 5.4%, comparable with the average collateral score in other Belgian
mortgage covered bonds. (For details, see “Moody's related publications - Moody's Global Covered Bonds Monitoring Overview: Q2
2018").

The following factors support the credit quality of the pool:
» 100% of the assets are performing.

» Interest payment frequency on all loans in the cover pool is monthly and principal payment frequency on 98.7% of the loans is
monthly.

» The majority of the loans are single family houses (80.9%) or flats (12.8%).

We view the following portfolio characteristics of the residential mortgage loans as credit negative:

A mortgage inscription, a mandate or a combination of both can secure home loans. A mandate is an irrevocable power of attorney
granted by a borrower to a lender, enabling the latter to create unilaterally a mortgage as security for the loan; see “Additional Cover
Pool Analysis”.

Mortgages securing the loans consists of “all-sums mortgage” loans. Certain mortgage loans registered in the cover pool may have
equal ranking with other existing advances at the time of their registration; see “Additional Cover Pool Analysis”.

I E——————————————
10 26 February 2019 BNP Paribas Fortis SA/NV - Retained Mortgage Covered Bonds: Belgian covered bonds



Comparables

Exhibit 6

Comparison of Belgian mortgage covered bonds

MOODY'S INVESTORS SERVICE COVERED BONDS

PROGRAMMENAME

BNP Paribas Fortis SA/NV - Retained
Mortgage Covered Bonds

BNP Paribas FortisSA/NV -
Mortgage Covered Bonds

ING Belgium SA/NV - Mortgage
Covered Bonds

KBC Bank N.V. - Mortgage Covered
Bonds

Overview

Programme is under the law

Belgian Legal Framework

Belgian Legal Framework

Belgian Legal Framework

Belgian Legal Framework

Main country in which collateral is based Belgium Belgium Belgium Belgium
Country in which issuer is based Belgium Belgium Belgium Belgium

Total outstanding liabilities 5,000,000,000 1,750,000,000 5,050,000,000 7,560,000,000
Total assetsin the Cover Pool 7,079,166,397 2,292,197,495 7,850,455,083 11,083,319,057
Issuer name BNP Paribas Fortis SA/NV BNP Paribas Fortis SNV ING Belgium SA/NV KBC Bank N.V.
Issuer CRassessment Aa3(cr) Aa3(cr) Aa3(cr) Aa3(cr)

Group or parent name n‘a n‘a n‘a n‘a

Group or parent CRassessment n‘a n‘a n/a n/a

Main collateral type Residential Residential Residential Residential

Collateral types Residential 99.5%, Commercial 0%, Residential 99.5%, Commercial  Residential 94.1%, Commercial ~ Residential 92.6%, Commercial
Public Sector 0%, 0%, Public Sector 0%, 0%, Public Sector 0%, 0%, Public Sector 0.4%,
Other/Supplementary assets 0.5% Other/Supplementary assets Other/Supplementary assets 5.9% Other/Supplementary assets 7%

0.5%

Ratings

Covered bondsrating Aaa Aaa Aaa Aaa

Entity used in Moody's B & TP! analysis BNP Paribas Fortis S/ NV BNP Paribas Fortis SA/NV ING Belgium SA/NV KBC Bank N.V.

CBanchor CRAssessment + 1notch CRAssessment + 1notch CRAssessment + 1notch CRAssessment + 1notch

CRAssessment Aa3(cr) Aa3(cr) Aa3(cr) Aa3(cr)

SUR/ LT Deposit A2/A1 A2/A1 n/a/At n/a/Aa3

Unsecured claim used for Moody's H_analysis Yes Yes Yes Yes

Value of Cover Pool

Collateral Score 54% 5.0% 7.4% 5.5%

Collateral Score excl. systemic risk na n/a na na

Collateral Rsk (Collateral Score post-haircut) 3.6% 3.4% 4.9% 3.7%

Market Risk 27.9% 29.1% 27.3% 9.2%

Over-Collateralisation Levels

Committed OC* 5.0% 5.0% 5.0% 9.0%

Current OC 41.6% 31.0% 55.5% 46.6%

OC consistent with current rating 13.0% 14.0% 14.0% 9.0%

SurplusOC 28.6% 17.0% 415% 37.6%

Timely Payment Indicator & TPl Leeway

T Probable Probable Probable Probable

TPl Leeway 4 4 4 4

Reporting date 31.anuary 2019 30 Lne2018 30 September 2018 30 September 2018

*We consider this level of OC as committed according to our methodology even though the level of OC provided via the asset cover test might be higher because the issuer could reduce
the level of OC down to this level without a rating impact on our covered bond rating.

Source: Moody's Investors Service, issuer data

26 February 2019
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Additional cover pool analysis

Mortgage Mandates

Some loans are only partly secured by a mortgage. Where the mortgage is only partly securing the loan the borrower has granted a
mortgage mandate, which is an irrevocable power of attorney to create a mortgage as a security for the loan. However the benefit of
mandates in the transaction might be limited due to the possibility of another lender having registered a more senior ranking mortgage
ahead of the originator's conversion of its mandate.

Mitigants: the benefit given to mandates is limited in the coverage test required by law ((see special report for Belgium in “Moody's
related research”, Covered Bond Legal Frameworks).

All Sums Mortgages

The cover pool consists of ‘all-sums mortgage’ loans, where the loans are secured by a mortgage or mandate that also secures other
amounts that the borrower owes (or in the future may owe) to the issuer. For example, an all-sums mortgage loan registered in the
cover pool has equal ranking with advances that existed at the time of such registration and that were secured by the same all-sums
mortgage.

Mitigants: (1) the outstanding pari passu loans are taken into account in the calculation of both the default frequency and recovery for
each loan; and (2) the provisions of the law and contractual agreement to the effect that an all-sums mortgage loan which is registered
in the cover pool ranks in priority to any advance that arises after the date of the registration and that is also secured by the same
allsums mortgage.

Methodology and monitoring

The primary methodology we use in rating the issuer's covered bonds is “Moody’s Approach to Rating Covered Bonds”, published in
February 2019. Other methodologies and factors that may have been considered in the rating process can also be found on http://
www.moodys.com. In addition, we publish a weekly summary of structured finance credit, ratings and methodologies, available to all
registered users of our website, at www.moodys.com/SFQuickCheck.

We expect the issuer to deliver certain performance data to us on an ongoing basis. In the event that this data is not made available to
us, our ability to monitor the ratings may be impaired. This lack of data availability could negatively affect the ratings or, in some cases,
our ability to continue to rate the covered bonds.

I
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Appendix: Income underwriting and valuation

Exhibit 7

1. Income Underwriting

1.1. Isincome always checked?

Yes. At least 3 pay dlips. Non domiciled revenues must be proven. Income
verification is also conducted on the second borrower.

1.2. Doesthis check ever rely on income stated by borrower (“limited income
verification”) ?

No. Income is always checked.

1.3. Percentage of loansin Cover Pool that have limited income verification.

No applicable

1.4. If limited income verification loans are in the Cover Pool, describe what
requirements lender hasin place for these loans.

No applicable

1.5. Doesincomein al cases constrain the amount lent (for example through
some form of Income Sufficiency Test (“IST").

A higher decision level is required for applications with an available income after
charges below 1250 BUR Additionally, a reference value (minimum available
income after charges) based on the household composition and income level is
calculated. This reference amount determinesthe minimum level for automated
decisions

1.6. If not, what percentage of cases are exceptions ?

Not disclosed

For the purposes of any IST

1.7. Isit confirmed that income after tax is sufficient to cover both interest and
principal ?

Yes, except for interest only loans for which the repayment of the principal amount
at maturity is ensured from the beginning.

1.8. If so over what period isit assumed principal will be paid (typically on an
annuity basis) ? Any exceptions ?

Principal balance divided by the life of the loan

1.9. Doesthe age of the borrower constrain the period over which principal can
be amortised ?

No maximum but special attention is requested for the repayment capacity for
retired applicants and applicant that retire during the life of the loan.

1.10. Are any stresses made to interest rates when carrying out the IST? If so
when and for what type of products ?

Not disclosed

1.11. Areall other debts of the borrower taken into account at point loan made
?

Yes

1.12. How are living expenses of the borrower calculated? And what isthe stated A reference amount (minimum available income after charges) depending on the

maximum percentage of income (or income multiple if relevant) that will be
relied on to cover debt payments? (specify whether income is pre or post tax).

composition of the household and the revenues level is determined based on the
result of the Belgian Household Budget Survey

2. Valuation

2.1 Are valuations based on market or lending values ?

The sales price in case of a purchase, a combination of the purchase price and the
construction/renovation cost or an indexation in case of are-uptake. If deemed
necessary by the underwriting authority an independant valuer isrequested to
carry out avaluation.

2.2 Are all or the majority of valuations carried out by external (with no direct
ownership link to any company in the Soonsor Bank group) valuers ?

Sometimes. Valuations are performed by a partner, who selects and evaluatesthe
performance of their valuers. These valuers must possess the necessary
qudlifications, ability and experience to execute a valuation and must be
independent from the credit decision process and the transaction.

2.3 How are valuations carried out where external valuers were not used ?

The underwriting authority decides on the necessity of an independent valuation
except for those applications for which the issuer is legally obliged to carry out an
independent valuation.

2.4 What qudlifications are required for externa valuers ?

Minimum qualifications described in the Guidelines on non-performing loans
issued by the ECBin April 2017

2.5 What qualifications are required for internal valuers ?

Not applicable for mortgage loans

2.6 Do all external valuationsinclude an internal inspection of a property ? Yes
2.7 What exceptions ? No gpplicable
2.8 Do al internal valuationsinclude an internal inspection of aproperty ? Yes
2.9 What exceptions ? No applicable

Source: Moody's Investors Service, issuer data
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Moody's related publications
Rating Methodology

» Moody's Approach to Rating Covered Bonds, February 2019 (1154442)

Special Comments

» Covered bonds — Europe: EU set to strengthen covered bond credit quality, but new rules' flexibility could create credit risk in some
countries, January 2019 (1155580)

» Covered bonds - Global: 2019 Outlook - Credit quality will remain strong, December 2018 (1141185)

» Sector update — Q4 2018: Harmonisation takes shape in Europe; first covered bonds issued in Japan, February 2019 (1157737)

Credit Opinion
» BNP Paribas Fortis SA/NV

Webpages

» Covered Bonds: www.moodys.com/coveredbonds

» Covered Bond Legal Frameworks: www.moodys.com/Pages/CoveredBondLegalFrameworks.aspx

To access any of these reports or webpages, click on the entry above. Note that these references are current as of the date of
publication of this report and that more recent reports may be available. All research may not be available to all clients.
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To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any
indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any
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To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory
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