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Residential Mortgage Pandbrieven Programme

NBB Stress Tests

Cover Test Scenario Inflows Outflows Total
Stresstest 1 Interest Rate Increase + 200 2,925,504,728 2,329,284,824 596,219,904
Stresstest 2 Interest Rate Decrease - 200 2,874,566,425 2,329,284,824 545,281,601
Stresstest 3 Prepayment (CPR =10 %) 2,760,943,276 2,329,284,824 431,658,452
Stresstest 4 Prepayment (CPR =20 %) 2,695,027,025 2,329,284,824 365,742,201
Stresstest 5 Prepayment (CPR =30 %) 2,658,121,140 2,329,284,824 328,836,317
Stresstest 6 Prepayment (CPR =40 %) 2,634,944,825 2,329,284,824 305,660,001
Stresstest 7 Property Value Decline -10% 2,879,127,035 2,329,284,824 549,842,211
Stresstest 8 Property Value Decline -20% 2,837,767,490 2,329,284,824 508,482,666
Stresstest 9 Property Value Decline -20% + Additional Loss 1 % 2,814,340,319 2,329,284,824 485,055,495

Liquidity Test Scenario Inflows Outflows Total
Stresstest 1 Interest Rate Increase + 200 288,421,828 13,220,337 275,201,492
Stresstest 2 Interest Rate Decrease - 200 287,196,977 13,220,337 273,976,640
Stresstest 3 Prepayment (CPR =10 %) 287,335,597 13,220,337 274,115,261
Stresstest 4 Prepayment (CPR =20 %) 286,912,852 13,220,337 273,692,515
Stresstest 5 Prepayment (CPR =30 %) 286,504,781 13,220,337 273,284,444
Stresstest 6 Prepayment (CPR =40 %) 286,110,818 13,220,337 272,890,481
Stresstest 7 Property Value Decline -10% 287,773,608 13,220,337 274,553,272
Stresstest 8 Property Value Decline -20% 287,773,608 13,220,337 274,553,272
Stresstest 9 Property Value Decline -20% + Additional Loss 1 % 287,773,608 13,220,337 274,553,272
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Description Stress Tests

Stress Test 1 Interest Rate Increase 200 basispoints:
this test will increase the interest income for all variable rate loans and will increase interest costs on covered bonds with variable rate. Loans
and covered bonds that are fixed rate are not impacted.

Stress Test 2 Interest Rate Decrease 200 basispoints: 
this test will decrease the interest income for all variable rate loans and will decrease interest costs on covered bonds with variable rate. Loans
and covered bonds that are fixed rate are not impacted.

Cover Test Scenario Value Cover
Assets (Art. 6 RD)

Value Primary
Cover Assets (Art.

6 RD)

Nominal Value
covered bonds

Primary Cover
Assets Test (Min.

85%)

Overcollateral
Test  (Min.105%)

Stresstest 1 Interest Rate Increase + 200 2,539,801,225 2,404,182,894 2,250,000,000 106.85% 112.88%
Stresstest 2 Interest Rate Decrease - 200 2,539,801,225 2,404,182,894 2,250,000,000 106.85% 112.88%
Stresstest 3 Prepayment (CPR =10 %) 2,539,801,225 2,404,182,894 2,250,000,000 106.85% 112.88%
Stresstest 4 Prepayment (CPR =20 %) 2,539,801,225 2,404,182,894 2,250,000,000 106.85% 112.88%
Stresstest 5 Prepayment (CPR =30 %) 2,539,801,225 2,404,182,894 2,250,000,000 106.85% 112.88%
Stresstest 6 Prepayment (CPR =40 %) 2,539,801,225 2,404,182,894 2,250,000,000 106.85% 112.88%
Stresstest 7 Property Value Decline -10% 2,519,694,986 2,384,076,656 2,250,000,000 105.96% 111.99%
Stresstest 8 Property Value Decline -20% 2,478,335,441 2,342,717,110 2,250,000,000 104.12% 110.15%
Stresstest 9 Property Value Decline -20% + Additional Loss 1 % 2,454,908,270 2,319,289,939 2,250,000,000 103.08% 109.11%



Stress Test 3 to 6 CPR of XX%: this test will assume a CPR rate of XX%: 
Because repayments on cover assets are also part of the cover pool in the category of the repaid cover asset (Royal Decree art. 3 §2), the
effect of this stress test is limited to loss of interest income on the prepaid part of the loan. The levels of CPR are linked to the internal CPR
model of the Bank. As long as this model indicates a level below 10%, the stress test will use the stress levels 10% to 40% in steps of 10%. In
case the model increases its estimation above 10%,  the stress test will use increased levels, starting at the nearest round-up of 5%.

Stress test 7 and 8 Property Value Decline of XX%: 
this stress test will assume a general decline in property prices of XX%. This will have an effect on the value calculation (Royal Decree art. 6) of
loans where the property price is the determining factor or of loans for which the property price becomes the determining factor after the applied
decrease. House price decreases of 10% and 20% will be applied until internal risk models increase their levels, after which these stress tests
will increase with the same rate.

Stress Test 9 Property Value Decline + Additional Loss: 
in addition to the stress tests 7 and 8, this stress test will take the highest property value decline and will add an additional 1% loss rate. The
1% level will be maintained as long as internal risk models indicate that the additional loss under the combined stress of 20% property value
decline and additional 5% foreclosure rate, remains below 1%. In case the additional loss increases above 1%, the stress test will use the
nearest round-up of 0.1%.
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