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OUR OUTLOOK
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MACRO -ECONOMIC OVERVIEW
CHAPTER I

MACRO-ECONOMIC VIEW: 
SOLID IN THE SHORT TERM, 
CHALLENGING IN 2019
A.EUROPE AND  US
B.BELGIUM

RISKS
A.BREXIT
B.TRADE WAR
C.#().!Ŝ3 #(!.').' 

GROWTH MODEL

MONETARY POLICY
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1.MACRO-ECONOMIC VIEW:  
SOLID IN THE SHORT TERM, CHALLENGING IN 2019

A/ EUROPE AND US

#BNPPFOutlook
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IS THE END OF THE CYCLE NEAR?

OVERALL WORLD  ECONOMY IN THE NEXT  6 MONTHS (2Q LAG)OVERALL WORLD  ECONOMY. PRESENT SITUATION

INSTITUTE FOR ECONOMIC RESEARCH (IFO) EXPECTATION (STANDARDISED)
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UNEMPLOYMENT SHRINKING, CONSUMPTION STRONG

UNITED STATES, 
NAIRU

UNITED STATES, 
UNEMPLOYMENT

GERMANY, 
UNEMPLOYMENT

GERMANY, 
NAIRU

1996 1998 2000 2002 2004 2006 2008 2010

NON ACCELERATING INFLATION RATE OF UNEMPLOYMENT (NAIRU) AND UNEMPLOYMENT RATE USA ŧGERMANY

2012 2014 2016 2018 2020

%

3

4

5

6

7

8

9

10

11

12



Economic& Investment Outlook 8

DIVERGENCEBETWEENEUROPEANDUS

jan

INDUSTRIAL PRODUCTION GROWTH: DIVERGENCE
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CAPITAL EXPENDITURE (CAPEX): POLITICALUNCERTAINTIES

EURO AREA GROSS FIXED CAPITAL FORMATION AS % OF GDP
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1.MACRO-ECONOMIC VIEW:  
SYNCHRONIZED SLOWDOWN

B/ BELGIUM

#BNPPFOutlook
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BELGIUM: STEADY GROWTH
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DECOMPOSINGTHETREND
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DECOMPOSINGTHETREND
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CREATING JOBS, BUT WHO WILL FILL THEM IN?

VACANCY RATE CREEPING UP IN BELGIUM
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EMPLOYMENT RATE: ACTUAL VERSUS AMBITION

EMPLOYMENT RATE
20 to 64 years; 1 year moving average
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APPRENTICESHIPSVS. YOUTHUNEMPLOYMENT

STUDENTS IN APPRENTICESHIPS AS A PERCENTAGE OF POPULATION 
aged 15 to 19, 2009
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YOUTHEMPLOYMENTRATES
aged15 to24, 2012 Q4
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BELGIUM: NO SIGNS OF UBERISATION YET
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HIRING AND FIRING PRACTISES
IN YOUR COUNTRY, TO WHAT EXTENT DO REGULATIONS ALLOW FLEXIBLE HIRING AND FIRING OF WORKERS? 
[1 = NOT AT ALL; 7 = TO A GREAT EXTENT]

FLEXIBILITY OF WAGE DETERMINATION
IN YOUR COUNTRY, HOW ARE WAGES GENERALLY SET? 
[1 = BY A CENTRALIZED BARGAINING PROCESS; 7 = BY EACH INDIVIDUALCOMPANY]
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INTERNAL LABOUR MOBILITY
IN YOUR COUNTRY, TO WHAT EXTENT DO PEOPLE MOVE TO OTHER PARTS OFTHE COUNTRY 
FOR PROFESSIONAL REASONS?  [1 = NOT AT ALL; 7 = TO A GREAT EXTENT]

LABOUR TAX RATE
THE AMOUNT OF LABOUR TAXES AND SOCIAL CONTRIBUTIONS PAID BY 
THE EMPLOYER AS A PERCENTAGE OF PROFITS.
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DECOMPOSINGTHETREND
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DIGITAL ECONOMY AND SOCIETY INDEX (DESI) 2018 RANKING
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GOVERNMENT'S RESPONSIVENESS TO CHANGE
RESPONSE TO THE SURVEY QUESTION "IN YOUR COUNTRY, TO WHAT EXTENTDOES THE GOVERNMENT RESPOND 
EFFECTIVELY TO CHANGE/CHALLENGES?" [1 = NOT AT ALL; 7 = TO A GREAT EXTENT]

FUTURE ORIENTATION OF GOVERNMENT
[1 = LIMITED; 7 = HIGH]

Ranked: 

62/140
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AS A PERCENTAGE OF ALL TERTIARY GRADUATES
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2. RISKS  
A/ BREXIT

#BNPPFOutlook
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BREXIT -50 WAYS TO LEAVE YOUR LOVER
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BREXITSCENARIOS: MORE PROMINENT TAIL RISKS

Our old scenario Yes  (90%)
No 

(10%)

Yes  (80%)
No 

(20%)

Disord. 
hard 
(10%)

Orderly hard (30%)Smooth and soft (60%)

No 
Brexit
(10%)

Soft Brexit
(50%)

Orderly hard 
Brexit(20%)

Disorderly 
hard Brexit

(20%)

Our old scenario

WILL THE UK AND EU REACH A DEAL 
ON A WITHDRAWAL AGREEMENT?

WILL THE ULTIMATE OUTCOME 
"%  ś3/&4Ŝ /2 ś(!2$Ŝř

OUR CURRENT SCENARIO

OUR CURRENT SCENARIO
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EU: WHY IT MATTERS

2016 2030 2050

1 USA China China

2 China USA USA

3 Japan India India

4 Germany Japan Indonesia

5 UK Germany Japan

6 France UK Brazil

7 India France Germany

8 Italy Brazil Mexico

9 Brazil Indonesia UK

10 Canada Italy Russia

2016 2030 2050

1 USA China China

2 EU27 USA USA

3 China EU27 India

4 Japan India Indonesia

5 UK Japan EU27

6 India UK Japan

7 Brazil Brazil Brazil

8 Canada Indonesia Mexico

9 South Korea South korea UK

10 Russia Mexico Russia

G10 ŧINDIVIDUAL COUNTRIES G10 ŧEU27 COMBINED

TOTAL GDP RANKING
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DECISIONTIME

ACCEPT AMEND REJECT
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WHATHAPPENSNEXT?

PARLIAMENT REJECTS

Renegotiate Revoke 
Article 50

Extend 
Article 50

2nd 
referendum

General 
election

No deal
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WASTE OF TIME

DEAL RATIFIED

EXTENSION OF TRANSITION
CU & SM

STANDSTILL TRANSITION 
to December 2020

BACKSTOP INVOKED
CU, heavy regulatory alignment but no SM

2022 GENERAL ELECTION 
DEADLINE



2.  RISKS
B/ TRADE WAR

#BNPPFOutlook


